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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 OTTAWA 06120 121714Z 
ACTION EB-07 

INFO OCT-01 EUR-12 ISO-00 AGRE-00 AID-05 CIAE-00 
COME-00 FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 
XMB-02 OPIC-03 SP-02 LAB-04 EPG-02 SIL-01 OMB-01 
NSC-05 SS-15 STR-04 CEA-01 L-03 /084W 

023229 121719Z/46 

P 121707ZJUL77 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC PRIORITY 4069 
INFO AMEMBASSY LISBON PRIORITY 


LIMITED OFFICIAL USE OTTAWA 06120 

PASS TREASURY FOR SYVRUD 

E.O. 11652: N/A 
TAGS: EFIN.CA, PO 

SUBJECT: FINANCIAL ASSISTANCE EOR PORTUGAL 

REPS: A) LISBON 5288 B) BOEKER-DUEMLING TELCON OF JULY 1 1 

1 . AS AGREED REP B, I SHARED SUBSTANCE OF REF A WITH 
PORTUGUESE AMBASSADOR IN OTTAWA. HE AGREES WITH OUR JUDG- 
MENT THAT MAJOR, MINISTERIAL LEVEL APPROACH WOULD BE 
REQUIRED TO ALTER GOC POSITION. FYI WE UNDERSTAND CABINET 
IS EXPECTED TO APPROVE DOLLARS 15 MILLION WHEAT GRANT ON 
JULY 14. END PYI. PORTUGUESE AMBASSADOR ALSO BELIEVES IT 

IS POLITICALLY BETTER TO HAVE CANADA IN RATHER THAN OUT, 
EVEN ON TERMS THAT ARE LESS THAN IDEAL. IN THIS CONNECTION, 
HE POINTS OUT THAT GOC CONTRIBUTION IS GRANT RATHER THAN 
LOAN, FACT WHICH SHOULD HELP HOLD LINE WITH THOSE LOAN 
CONTRIBUTORS WHO MIGHT TRY TO REVERT TO TYING. 

2. PORTUGUESE AMBASSADOR IS ATTEMPTING TO REACH GOVERNOR 
OF BANK OF PORTUGAL AND OTHER LISBON AUTHORITIES TO CONVEY 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 OTTAWA 06120 121714Z 

THESE VIEWS. HE PROMISED TO INFORM ME OF THEIR RESPONSE. 
INCIDENTALLY, HE HAD NOT BEEN PREVIOUSLY INFORMED BY HIS 
GOVERNMENT OP VIEWPOINT EXPRESSED TO AMBASSADOR CARLUCCI 
(REP A). DUEMLING 
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